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2008 2007 2008 2007
$ $ $ $
Details of change in provision for employee benefits
Balance at 1 July - beginning 1,080,679 1,030,472 1,080,679 1,030,472
Net movement in provisions 33,013 50,206 33,013 50,206
Balance at 30 June - ending 1,113,692 1,080,678 1,113,692 1,080,678
2008 2007 2008 2007
Number of employees at end of financial year 172 175 172 175
INSTRUMENTS 2008
Fixed Interest Rate Maturity
Average  Variable Non-
Interest Interest ~ Less than 1t0o5 Morethan Interest
Rate Rate 1 Year Years 5 Years Bearing Total
% $ $ $ $ $ $
Financial Assets
Cash 6.57 3,079,188 - - - 15,624 3,094,812
Trade receivables - - - - - 1087437 1,087,437
RACT Insurance receivable - - - = - 776,297 776,297
Accrued revenue - - - - - 34,355 34,355
Floating rate notes 918 500,000 - - - - 500,000
Commercial Bill Fixed Term
Deposit 764 1,000,000 - - - - 1,000,000
Commercial Bill Security Deposit 7.64 1,000,000 - - - - 1,000,000
Unit Trusts - - - - - 3,684,832 3,684,832
Equities - - - - - 34,804 34,804
Club Consortium - - - - 400,000 400,000
5,576,680 - - - 6,033349 11,612,537
Financial Liabilities
Trade payables - - - - - 2517797 2,517,797
Bank overdraft* - - - - - (236,818) (236,818)
GST payable - - - - - 231580 231,580
Employee benefits - - - - - 113,692 1,113,692
Deferred subscriptions - - - - - 4582492 4,582,492

8,208,743 8,208,743

*No interest was incurred on the bank overdraft as it represents unpresented cheques
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25. FINANCIAL

INSTRUMENTS 2007
(continued) Fixed Interest Rate Maturity
Average  Variable Non-
Interest Interest ~ Less than 1to5 Morethan Interest
Rate Rate 1 Year Years 5 Years Bearing Total
% $ $ $ $ $ $
Financial Assets
Cash 375 1,863,761 - - - 13,724 1,877,485
Trade receivables - - - - - 2467320 2,467,320
RACT Insurance receivable - - = - - 969563 969,563
Accrued revenue - - - - - 37,321 37,321
Floating rate notes 759 3,000,000 - - - - 3,000,000
Term Deposits 6.26 3,300,000 - - - - 3,300,000
Unit Trusts - - - - - 14,082,783 14,082,783
Equities - - - - - 34,804 34,804
Club Consortium - - - - - 425000 425,000
8,163,761 - - - 18030515 26,194,276

Financial Liabilities

Trade payables - - - - - 2,539,222 2,539,222
Bank overdraft® - - - - - (90,104) (90,104)
GST payable - - - - - 268352 268,352
Employee benefits - - - - - 1,080,678 1,080,678
Deferred subscriptions - - - - - 4,265,481 4,265,481

8,063,629 8,063,629

*No interest was incurred on the bank overdraft as it represents unpresented cheques

Financial risk management objectives and policies

The Group’s principal financial instruments comprise receivables, payables, bank overdrafts, shares, cash, short-term deposits
and investments.

The Group manages its exposure to key financial risks, including interest rate risk in accordance with the Group’s financial risk
management policy. The objective of the policy is to support the delivery of the Group's financial targets whilst protecting future
financial security. The main risks arising from the Group’s financial instruments are interest rate risk, price risk, credit risk and
liquidity risk.The Group uses different methods to measure and manage different types of risks to which it is exposed. These include
monitoring levels of exposure to interest rate risk and assessments of market forcasts for interest rate and commodity prices.
Ageing analyses and monitoring of specific credit allowances are undertaken to manage credit risk, liquidity risk is monitored
through the development of future rolling cash flow forecasts.

The Board reviews and agrees policies for managing each of these risks as summarised below.
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25. FINANCIAL INSTRUMENTS (continued)

Primary responsibility for identification and control of financial risks rests with the Investment Committee under the authority of the
Board. The Board reviews and agrees policies for managing each of the risks identified below including interest rate risk, credit
allowances, and future cash flow forecast projections.

Risk Exposures and Responses
Interest rate risk
The Group’s exposure to market interest rates relates primarily to the Group’s short-term investments.

At balance date, the Group had the following mix of financial assets and liabilities exposed to Australian variable interest rate risk

that are not designated in cash flow hedges.
CONSOLIDATED COMPANY

2008 2007 2008 2007
$ $ $ $
Financial Assets
Loans 16,511,153 15,128,243
Cash and cash equivalents 4197,312 2,795,538 1,118,124 931,777
4,197,312 2,795,538 17,629,277 16,060,020
Financial Liabilities
Bank Overdrafts
Bank Loans
Loans to controlled entities
Net exposure 4,197,312 2,795,538 17,629,277 16,060,020

The Group constantly analyses its interest rate exposure. Within the analysis consideration is given to potential renewals
of existing positions, alternative financing and the mix of fixed and variable interest rates.

The following sensitivity analysis is based on the interest rate risk exposures in existence at the balance sheet date.

At 30 June 2008, if interest rates had moved, as illustrated in the table below, with all other variables held constant,
post tax proift and equity would have been affected as follows:

Judgements of reasonably possible movements:

Post Tax Profit Equity

Higher/Lower Higher/Lower

2008 2007 2008 2007

$ $ $ $

Consolidated
+ 1% (100 basis points) 39,289 20,165 39,289 20,165
-.5% (50 basis points) (18,106) (10,082) (18,106) (10,082)
Company
+ 1% (100 basis points) 6,943 3,078 6,943 3,078
-.5% (50 basis points) (3,471) (1,539) (3,471) (1,539)

The movements in profit are due to higher/lower interest from variable rate cash balances.
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25. FINANCIAL INSTRUMENTS (continued)

Price Risk

Price risk arises from investments in equity and property based securities. To limit this risk the Group diversifies its portfolio in
accordance with limits set by the Board's Investment Policy. The portfolio consists of investment in Australian and international
equities, property trusts and funds under management.

The price risk for both listed and unlisted securities is material in terms of a possible impact on profit and loss or total equity and as
such a sensitivity analysis is presented below.

Units Held Percentage Post Tax Profit Equity
Movement Higher/Lower Higher/Lower
2008 2007 % 2008 2007 2008 2007
$ $ $ $
Consolidated

Equity Investments 946,052 1,839,507 +10% 94605 183,951 94605 183,951
(10%) ~ (94,605) (183951) (94,605 (183,951)
Property trusts - 285856 +10% - 28,586 - 28,586
(10%) - (28,586) - (28,586)
Unit trusts 1,899,335 6,028,636 +10% 50,385 602,864 50,385 602,864

(10%) = (50,385) (602,864)  (50,385) (602,864)

Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company, it
arises from the financial assets of the Group which comprise cash and cash equivalents, trade and other receivables. The company
has the policy of only dealing with creditworthy counterparties.

Therefore the consolidated entity does not have any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics.

The Group's exposure to credit risk arises from potential default of the counter party, with a maximum exposure equal to the
carrying amount of these instruments. Exposure at balance date is addressed in each applicable note.

The Group does not hold any credit derivatives to offset its credit exposure.
Itis the Group’s policy that all customers who wish to trade on credit terms are subject to credit verification procedures including an

assessment of their independent credit rating, financial position, past experience and industry reputation. Risk limits are set for each
individual customer in accordance with parameters set by the Board. These risk limits are regulary monitored.

In addition, receivable balances are monitored on an ongoing basis with the result that the Group’s exposure to bad debts is
not significant.

There are no significant concentrations of credit risk within the Group and financial instruments are spread amongst a number of
financial institutions to minimise the risk of default of counterparties.

Liquidity Risk
The Group’s objectives are to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts
and committed available credit lines.

The table below reflects all receivables for settlement, repayments and interest resulting from recognised financial assets and
liabilities as of 30 June 2008. For all obligations the respective undiscounted cash flows for the respective upcoming fiscal years
are presented. Cash flows for financial assets and liabilities without fixed amount or timing are based on the conditions exisiting at
30 June 2008.
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25. FINANCIAL INSTRUMENTS (continued)

The remaining contractual maturities of the Group and Company financial liabilities are:

CONSOLIDATED COMPANY

2008 2007 2008 2007
$ $ $ $
6 months or less 2,517,797 2,539,222 2,476,739 2,538,391
6-12 month
1-5 years
Over 5 years

2517797 2,539,222 2,476,739 2,538,391

Maturity analysis of financial assets and liability based on management’s expectation.

The risk implied from the values shown in the table below, reflects a balanced view of cash inflows and outflows. Leasing
obligations, trade payables and other financial liabilities mainly originate from the financing of assets used in our ongoing operations
such as property, plant and equipment, and investments in working capital eg inventories and trade receivables. These assets are
considered in the Group’s overall liquidity risk. To monitor existing financial assets and liabilities as well as to enable an effective
controlling of future risks, the Group has established comprehensive risk reporting covering its business units that reflects
expectations of management of expected settlement of financial assets and liabilties.

Year ended 30 June 2008 <6months 6-12months 1 -5 years > 5 years Total

Consolidated Financial Assets

Cash & cash equivalents 497,312 - - - 4197312
Trade & other receivables 1,087,437 - - - 1,087,437
5,284,749 - - - 5,284,749

Consolidated Financial Liabilities

Trade & other payables 2,517,797 - - - 2,517,797
2,517,797 - - - 2,517,797
Net maturity 2,766,952 - - - 2,766,952
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25. FINANCIAL INSTRUMENTS (continued)

Year ended 30 June 2007 <6 months  6-12months 1 -5 years > b5 years Total
$ $ $ $ $
Consolidated Financial Assets
Cash & cash equivalents 2,795,638 - - - 2,795,538
Trade & other receivables 2,467,320 - - - 2,467,320
5,262,858 - - - 5,262,858

Consolidated Financial Liabilities
Trade & other payables 2,539,222 - - - 2,539,222

Net maturity 2,723,636 - - - 2,723,636

The Group monitors rolling forecasts of liquidity reserves on the basis of expected cash flow. Forecast liquidity reserves as at

30 June 2008 is as follows:
2009 2010-2011

3 $
Opening balance for the period 4197312 4,447,864
Operating inflows 22,000,926 50,984,000
Operating outflows (19,255,600)  (42,744,000)
Cash outflows for investments (2,504,774)  (7,257,000)
Investment proceeds 10,000 15,000
Closing balance for the period 4,447,864 5,445,864

Fair Value

The carrying amounts of cash, short term investments, trade receivables and trade payables approximate net fair value because
of their short maturity. Amounts receivable are carried at nominal amounts due, less any allowance for doubtful debts. Liabilities
are recognised for amounts to be paid in the future for goods and services received, whether or not billed to any member of the
consolidated entity. Trade accounts payable are normally settled within 30-60 days. The carrying value of the floating rate notes
and the fixed interest trust approximates fair value.

The methods for estimating fair value are outlined in the relevant notes to the financial statements.

26. SUBSEQUENT EVENTS

There are no matters or circumstances which have arisen since the end of the financial year which significantly affect, or may significantly
affect, the operations of the company, the results of those operations, or the state of affairs of the company in subsequent years.

27. ADDITIONAL COMPANY INFORMATION

The Royal Automobile Club of Tasmania Limited is a public company, incorporated and operating in Australia.

Registered Office Principal Place of Business
Corner Murray and Patrick Streets Corner Murray and Patrick Streets
HOBART TAS 7000 HOBART TAS 7000

Tel: (03) 6232 6300 Tel: (03) 6232 6300
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Directors’ Declaration

DIRECTORS’ DECLARATION
The Directors declare that;

a) in the director’s opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable;

D) in the directors opinion the attached financial statements and notes thereto are in accordance with
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view
of the financial position and performance of the company and the consolidated entity

Signed for and on behalf of the Board of Directors and in accordance with a resolution of the Board, made pursuant
10 5.295(5) of the Corporations Act 2001.

LT

R S LOCKE
DIRECTOR

/é*ﬁ@/égi-ﬂw

C J LANGDON
DIRECTOR

Launceston, 23 September 2008
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INde@endent"Auditor’'s Report

Wise Lord & Ferguson
Chartered Accountants

advice to advantage

Independent auditor’s report to the members of The Royal Automobile Club of Tasmania Ltd

We have audited the accompanying financial report of The Royal Automobile Club of Tasmania
Ltd, which comprises the balance sheet as at 30 June 2008, and the income statement, statement of
changes in equity and cash flow statement for the year ended on that date, a summary of significant
accounting policies, other explanatory notes and the directors’ declaration of the consolidated entity
comprising the company and the entities it controlled at the year’s end or from time to time during
the financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the
financial report in accordance with the Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal controls relevant to the preparation and fair presentation of the
financial report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances. In Note 1, the directors also state that the financial report, comprising the
financial statements and notes, complies with International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. These Auditing Standards require that
we comply with relevant ethical requirements relating to audit engagements and plan and perform
the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or
error. In making those risk assessments, we consider internal controls relevant to the entity’s
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

1* floor 160 Collins Street Hobart 7000, PO Box 1083 Hobart TAS 7001
Tel: (03) 6223 6155 Fax: (03) 6223 8993 Email: email@wlf.com.au Internet: www.wlf.com.au

Partners: Peter Beven, Harvey Gibson, Danny McCarthy,

Douglas Thomson, Joanne Doyle, Stuart Clutterbuck, Ian Wheeler
Managers: Shenna Hurd, Marg Marshall, Sharon Breen, Dean Johnson, o

Alicia Leis, Melanie Richardson, Nick Carter, Paul Lyons, Kane Ingham, Kate Barnes f L

Consultants: Brent Palfreyman, Robert Whitehouse
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Independence

In conducting our audit we have met the independence requirements of the Corporations Act 2001.
We have given to the directors of the company a written Auditor’s Independence Declaration, a
copy of which is included in the directors’ report. The Auditor’s Independence Declaration would
have been expressed in the same terms if it had been given to the directors at the date this auditor’s
report was signed. In addition to our audit of the financial report, we were engaged to undertake the
services disclosed in the notes to the financial statements. The provision of these services has not
impaired our independence.

Auditor’s Opinion

In our opinion:

1. The financial report of The Royal Automobile Club of Tasmania Ltd is in accordance with
the Corporations Act 2001, including:

@) giving a true and fair view of the financial position of The Royal Automobile Club
of Tasmania Ltd and the consolidated entity at 30 June 2008 and of their
performance for the year ended on that date; and

(i)  complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001.

ﬁf—‘ﬂ%-
(ol Aot = tf—«_-:fw-w*"

H J GIBSON

PARTNER

WISE LORD & FERGUSON
Date: 23 September 2008
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Help when you need it most.

Branches

Launceston

Cnr York & George Sts

(03) 6335 5633

Devonport
119 Rooke St Mall
(03) 6421 1933

Burnie
24 North Terrace
(03) 6434 2933

Ulverstone
38 Reibey Street
(03) 6490 8350

Hobart

Shop 1, 110 Collins Street

(03) 6222 9222

Rosny Park
Rosny Mall,

2 Bayfield St
(03) 6244 7755

Glenorchy

Cnr Main Rd

& Terry St

(03) 6273 1888

Kingston

Shop 49A
Channel Court
(03) 6229 8299





